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1. The attached aenorand* constitute oar eoaplete ft la oe 
•or request for QPC justification of action oa the entry of Bieholoe Poppa 1 a 
conn aad action &a aeoord therewith by the Oentr/il OoaaaaX. Aftar tha 
initiating aauoraadua had been da lira rad, ws vara rafarrad %o Off&a fta 
carrying out furthar business, aad it mi for thla raaaoit that K sub- 
sequently anw hla twloe. It mi aot until SO January that X mi inforaed 
by ;£. 3 (CPC) that tha genesis of thla rafaranaa was a at ait by Varnar 
to Offla aftar ha received our aaaoraadua, at which tine Varnar asked 
Off la what at apa should ha takan, Offla rapllad that ha would handle it. 
and Varaar than, according to C S3 "quit a proparly washed hla hands of 
tha natter." The last ttaa X saw Offla, oa or about 0 January 1980, X 
took hla a lottar froa lrltlah authorltlao to Poppa to ask hla to whoa X 
ahould tranaalt it. 8a aald to aaad it to hla, that ha would ha la Maw 
Toxic tha next fora noon, hut hade la tha aftarnoon, whan ha nxnaetad to 
aao Carnal aad deliver tha Brltleh lattar to hla. 8a addad that ha 
believed tha uhola nattar waa undar eoaplnta eontrol In tha SP ooaaiaaioa, 
and whlla ha did aot apaelfloally atata ha had aeon Carnal about it, X 
got a vary poaltlva iafereaoe that aueh waa tha enaa. On or about 10 
January 1900 el J loarood unofficially that tha nattar waa la tha Mhada 
Of C J (OPC, apnarantly a aaw oubordlaata of Offla). X aokad C. JH 
if ha know what pro-rata had be»n aada, and ha exolained th»t ha waa aaw 
and groan, know almost nothin# about It, and apparently oeurrlod for 
eovar aad duapad tba nattar In n J hand*. It waa la this Mannar 
that jl si took war, can* to find out what tha aeora waa froa an, dlo- 
eloaad that ha had only part* of tha hatarlal la our flla which had boon 
•ant to OPC, aad laft with the intention of finding out what Offlo had 
dona aad where tha nattar ataod. On 19 January 1900 Offla told C — o 
to go aaa Carual. c~ J atatao Offla did net aay ha, Offla, had aot 
oaaa Carual on tha nattar at all, but that ha thought It mi a sound 
lafaraaca that Offla had Barer dloeuaaad Poppa' ■ eons with Carual. 

CL S3 got only aa far aa a subordinate of Csruti'a, who stated that 
there waa no hope of getting tha aona la under tha IP net. 

2. £L _3 present proposal la to get Offla to of ft olally 
deelare hlaaalf out of tha natter, aad than to gat Varnar to taka It far 
notion aa had bean apparently expected at tha tlaa of our Borsaber 10, 

1949 aoaoraadua. Apparently there it ao hops in thla exeept for tha 
possibility of a teaporlnlng subterfuge through a visitor's rlaa. Naan- 
while. Poppa has in good faith bsea working through tha British aad 
XMO to clear tha path for tha sous' adaiaaian hare as IP's. Poppa* a 
efforts have poaalbly rua eouatar to any shift to vlaltora' rlaa a now, 

Tha only furthar Iteaa to hots a re that wa continue to tend Poppa oaveral 
now requirements aaoh aonth and the flow of intelligence froa hla con- 
tinues. Xa addition ha continues to spend a eonaldernble portion of hla 
tins on projects Initiated directly by Offla. Xn nil ha continues aa an 
unusually prolific contaot of considerable value. 
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8. Vo are Malft eeaeiderably beyond our depth at the 
oeetlok lerel. Ve do Mi know what to rtport to c_ j to earryin* 
oat our proper function of keeoinr that VO iaforaed of progress l» the 
mi t tor. Vo haro bo opinion on whether or not tho Bailor to now ripe for 
hlch-lorel, hair-down eoordinatloa. do to Varaer*e probable effeetiwe- 
bobo nod onorfr, it should bo noted that ho lo qaito innocent in tho 
Batter op to now, entirely well disposed toward us, but probably not too 
oncer to take orer tho wreokaye froo Offte and start robulldiaf. 
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